
northern institutional funds

tax TOols

Our 2013 Northern Institutional Funds tax reference 
materials have been designed to help streamline tax 
season for our institutional clients. The Northern 
Institutional Funds Informational 1099 Forms provide 
detailed information about investment income and 
capital gain distributions for institutional accounts, 
providing you with a view of the account’s total income 
earned. In addition, the Northern Institutional Funds 
Tax Facts brochure provides the same detailed 
distribution information for each of the funds.

Important Tax reference materials

Form  1099-DIV 

2013 Dividends and 
Distributions 

Copy B 
For Recipient 

This is important tax 
information and is 
being furnished to 

the Internal Revenue 
Service. If you are 

required to �le a 
return, a negligence 

penalty or other 
sanction may be 

imposed on you if 
 this income is taxable 

and the IRS 
determines that it has 

not been reported. 

OMB No. 1545-0110 PAYER’S name, street address, city, state, ZIP code, and telephone no. 

PAYER’S federal identi�cation   
number 

RECIPIENT’S identi�cation   
number 

RECIPIENT’S name 

Street address (including apt. no.) 

City, state, and ZIP code 

Account number (see instructions) 

1a   Total ordinary dividends 

$ 
1b  Quali�ed dividends

$ 
2a  Total capital gain distr.

$ 
2b  Unrecap. Sec. 1250 gain 

$ 
2c  Section 1202 gain 

$ 

2d  Collectibles (28%) gain 

$ 
3  Nondividend distributions 

$ 
4  Federal income tax withheld 

$ 
5  Investment expenses 

$ 
6  Foreign tax paid 

$ 

7  Foreign country or U.S. possession 

8  Cash liquidation distributions 

$ 
9  Noncash liquidation distributions 

$ 
10  Exempt-interest dividends

$ 

11  Speci�ed private activity 
bond interest dividends

$ 
12  State 13  State identi�cation 

no. 
14 State tax withheld

$ 
Form 1099-DIV 

These 1099 Forms are for informational purposes only and will not be reported to the Internal Revenue Service (IRS).

DETAILED TAX INFORMATION ON YOUR 

INSTITUTIONAL ACCOUNTS

Based on account activity, institutional 
clients may receive the Form 1099‑DIV, 
which reports dividends and capital gains.



Northern institutional Funds Tax Facts 2013 

I nfo   r m a t ion    p r o v i d e d :

n	� Percentage of dividends from direct U.S. 
government and agency obligations

n	� Percentage of fund exposure to alternative 
minimum tax (AMT)

n	 Tax-exempt income earned by state

n	 Percentage of exempt interest dividends

The 2013 Northern Institutional Funds Tax Facts will be available online at northerninstitutionalfunds.com/tax-center  
in January 2014. Or, you may request a printed copy, which will be available in late January, by calling your Northern Trust 
relationship manager or the Northern Institutional Funds Center at 800-637-1380, weekdays from 7:00 am to 7:00 pm 
Central Time.

For specific tax questions, we encourage you to consult a professional tax advisor, or you can contact the Internal Revenue  
Service (IRS) at 800-829-1040 or visit the IRS website at irs.gov.

The IRS website address provided above is for your convenience only and Northern Institutional Funds does not endorse or  
recommend this website. Northern Institutional Funds is not responsible for the accuracy or validity of the content on this website.

IRS CIRCULAR 230 NOTICE: The information in this guide is not intended to be used and cannot be used by a taxpayer  
for the purpose of avoiding penalties that may be imposed by law. For more information about this notice, see  
northerntrust.com/circular230.

©2014 Northern Institutional Funds are distributed by Northern Funds Distributors, LLC, not affiliated with Northern Trust.

P.O. Box 75986  |  Chicago, Illinois 60675-5986  |  800 -637-1380  |  northernfunds.com/institutional

portfolIosportfolIos
U.s. 

Government

federal 
farm credit 

Bank

federal 
home loan 

Bank

student loan 
marketing 

association

tennessee 
Valley 

authority

dIversIFIed assets mONeY marKet 6.90% 2.76% 7.96% — —

lIQuId assets mONeY marKet 8.51% 2.59% 9.98% — —

muNICIpal mONeY marKet 17.95% — — — —

prIme OBlIgatIONs mONeY marKet 6.81% 2.80% 8.91% — —

tax-exempt mONeY marKet 29.46% — — — —

treasurY mONeY marKet 32.94% — — — —

u.s. gOverNmeNt mONeY marKet 11.69% 6.09% 24.59% — —

u.s. gOverNmeNt seleCt mONeY marKet 15.35% 20.64% 41.63% — 1.29%

DIrect U.s .  GoVernment & aGencY oBlIGatIons

percentage of Dividends Derived from Direct U.s. Government & agency obligations
In some states, mutual fund dividends derived from certain direct U.S. government 
and agency obligations may be exempt from state income taxes. A portion of the 
dividend income paid by Northern Institutional Funds during 2013 may qualify for this 
exemption. Th is table shows the percentage of dividends (the amount reported in box 1a 
of Form 1099-DIV) attributable to direct U.S. government and agency obligations for each 
of the Northern Institutional Portfolios during 2013.

alternatIVe mInImUm ta x

Th e Tax Reform Act of 1986 requires that interest income from certain municipal 
obligations called “private activity bonds” be included as a tax preference item for 
the Alternative Minimum Tax (AMT) computation on your federal tax return. Form 
1099-DIV (Box 11) reports the tax-exempt income that is subject to AMT. Th e table below 
reports the percentage of tax-exempt income subject to the AMT. 

portfolIosportfolIos
amt 

percentage

muNICIpal mONeY marKet 10.09%

tax-exempt mONeY marKet 0.004%

ta x‑ exempt Income earneD BY state

Generally, the U.S. government does not impose income tax on interest income derived 
from municipal obligations. In addition, most states do not impose income tax on interest 
income derived from their own municipal obligations. Th is table shows the portion of 
dividends derived from interest income on state and local obligations on a state-by-state 
basis during 2013 for the Municipal and the Tax-Exempt Money Market Portfolios. 
Because tax laws vary among localities and states, we urge you to consult with your tax 
advisor about the specifi c rules in your respective state.

statestate

municipal 
money 
market

tax‑exempt
money
market statestate

municipal 
money 
market

tax‑exempt
money
market

al aBama 0.95% 1.77% mONtaNa 0.01% 0.14%
al asK a 0.45% 1.58% NeBr asK a — 0.17%
arIZONa 1.02% 0.52% Nevada 0.67% 0.24%
arK aNsas 0.14% — NeW hampshIre 0.39% 1.22%
CalIFOrNIa 7.30% 9.64% NeW JerseY 1.60% 1.22%
COlOr adO 3.35% 2.46% NeW mexICO 0.16% —
CONNeCtICut 0.13% 0.23% NeW YOrK 7.84% 11.06%
del aWare 0.01% — NOrth CarOlINa 3.94% 3.67%
dIstrICt OF COlumBIa 2.85% 2.31% NOrth daKOta — 0.94%
FlOrIda 7.81% 6.52% OhIO 2.00% 2.40%
geOrgIa 2.64% 1.94% OKl ahOma 0.10% 0.77%
guam — — OregON 1.47% 0.75%
haWaII 0.12% 0.02% peNNsYlvaNIa 3.58% 3.65%
IdahO 1.11% 0.26% puertO rICO — —
I l l INOIs 7.96% 5.68% rhOde Isl aNd 0.05% 0.20%
INdIaNa 2.24% 1.60% sOuth CarOlINa 0.45% 0.36%
IOWa 0.64% 0.98% sOuth daKOta 0.28% 0.05%
K aNsas 1.36% 0.16% teNNessee 1.72% 3.41%
KeNtuCK Y 1.16% 2.57% tex as 13.16% 9.64%
lOuIsIaNa 2.23% 1.51% utah 0.99% 0.74%
maINe 0.21% — vermONt 0.40% —
marYl aNd 0.97% 3.15% vIrgIN Isl aNds — —
massaChuset ts 2.65% 1.61% vIrgINIa 0.62% 1.22%
mIChIgaN 2.09% 2.34% WashINgtON 1.17% 0.75%
mINNesOta 2.62% 1.45% West vIrgINIa 0.74% 0.81%
mIssIssIppI 1.31% 2.02% WIsCONsIN 3.03% 4.54%
mIssOurI 2.17% 1.33% W YOmINg 0.14% 0.40%

total 100% 100%

percentaGe of exempt Interest DIVIDenDs

Th e following table refers to the amount of dividends paid that are excludable from gross 
income for federal income tax purposes. To determine the portion that is excludable, 
multiply the percentage below by your total dividends received in 2013 as shown on your 
year-end statement.

portfolIosportfolIos
tax‑exempt 
percentage

taxable 
percentage

muNICIpal mONeY marKet 97.26% 2.74%

tax-exempt mONeY marKet 99.65% 0.35%

northern Institutional funds: tax facts 2013 contains specifi c 
information about investment income related to Northern Institutional 
Funds. It includes the percentages that clients will need to calculate 
possible tax exemptions.

Because tax laws vary among localities and states, we encourage 
you to consult your tax advisor concerning the application of state 
and local tax regulations to each portfolio’s distributions.

If you have questions about the information provided or about your 
Northern Institutional Funds accounts, please call your Investment 
relationship manager or 800‑637‑1380.

as always, we appreciate your confi dence in selecting Northern 
Institutional Funds as your investment partner. We hope you’ll fi nd 
these materials useful as you prepare your tax fi lings for 2013.
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