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2018 YEAR-END
AND 2019 NEW YEAR
TAX PLANNING

As another year comes to a close and a new one is beginning,

itis a good time to think about tax planning in order to Key tax and wealth planning
maximize tax savings and stay on track to meet your wealth considerations
planning and management goals for the long-term. As October 2018

areminder, each individual's tax situation is unique and
should be evaluated with the guidance of your trusted tax
professional.

The following checklist will help you identify key activities
to consider as part of your yearly tax planning.

INCOME TAX

L] Harvest capital losses to offset realized gains and rebalance your taxable
investment accounts.

[] Review charitable contributions to maximize income tax deductions.

[l Consider bunching charitable gifts (perhaps using a donor advised fund)
to take the standard deduction in one year and itemized deductions in
another year.

L] Consider donating appreciated capital gain assets that have been held for
more than one year, rather than cash.

L] Consider donating Traditional IRA required minimum distributions (RMDs)
directly to charity.

L] consider accelerating deductions to 2018 and deferring income to 2019.

[ Plan for Traditional IRA and Traditional 401 (k) required minimum
distributions.

L] consider converting your Traditional IRA to a Roth IRA.
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2018 YEAR-END AND 2019 NEW YEAR TAX PLANNING
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Maximize your retirement plan contributions (including "back-door" Roth
strategies).

Establish and contribute to a Simplified Employee Pension (SEP) IRA.
Fully fund Health Savings Accounts (HSASs).

Confirm that you have spent the entire balance in your Flexible Spending
Accounts (FSAs) by the plan deadline.

Fully fund 529 education savings accounts.
Be aware of the Alternative Minimum Tax (AMT).
Evaluate application of the 3.8% surtax on net investment income.

Send capital gains and investment income information to your accountant for
a more accurate year-end projection.

Evaluate choice of business entity (C-corporation, S-corporation, partnership,
etc.) in light of the new tax laws.

[] Evaluate the states where you will be subject to tax.
TRANSFER TAX
[ ] Review the use of annual $15,000 per donee ($30,000 married couple)
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exclusion gifts.

Review the use of the unlimited gift exemption for direct payment of tuition
and medical expenses.

Review lifetime gift and GST gifting opportunities to use additional
applicable exclusion and exemption amounts granted under the tax overhaul
($11,180,000 per person and $22,360,000 per married couple in 2018).

Evaluate options for using trusts and other vehicles to benefit family and
charities.

Consider intra-family loans and opportunities to leverage the moderate
interest rate environment.

Consider intra-family loan forgiveness using the annual and lifetime gift tax
exclusions.

Revisit grantor retained annuity trusts (GRATs) for use in the current moderate
interest rate environment.

PLANNING FOR 2019

O
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Discuss major life events with your trusted advisor, such as marriages or
divorces, births or deaths in the family, job or employment changes, and
significant planned expenditures (real estate purchases, college tuition
payments, etc.).

Review Medicare Part D for plan changes during 2019 open enrollment, which
beginsin October 2018.
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[] Review and update pre-tax and Roth contributions to retirement accounts.
[] Review beneficiary designations and update as necessary.

] Anticipate quarterly estimated tax payments.

FOR MORE INFORMATION

As a premier financial firm, Northern Trust specializes in Goals Driven Wealth
Management backed by innovative technology and a strong fiduciary heritage.
Our Wealth Planning Advisory Services team leverages our collective experience
to provide financial planning, family education and governance, philanthropic
advisory services, business owner services, tax strategy and wealth transfer
services to our clients. It is our privilege to put our expertise and resources to
work for you. If you would like to learn more about these and other services
offered by Northern Trust, contact a Northern Trust professional at a location near
you or visit us at northerntrust.com.
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LEGAL, INVESTMENT AND TAX NOTICE: This information is not intended to be and should not be treated as legal advice, investment advice or
tax advice and is for informational purposes only. Readers, including professionals, should under no circumstances rely upon this information
as a substitute for their own research or for obtaining specific legal or tax advice from their own counsel. All information discussed herein
is current only as of the date appearing in this material and is subject to change at any time without notice. This information, including any
information regarding specific investment products or strategies, does not take into account the reader’s individual needs and circumstances
and should not be construed as an offer, solicitation or recommendation to enter into any transaction or to utilize a specific investment

product or strategy.
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