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As of 03/31/23 

FUND COMMENTARY   

Fixed income assets posted positive results in the first quarter; however, it was not without 

volatility. Interest rates ended the quarter lower and credit spreads were broadly tighter 

contributing to positive results amidst near unprecedented interest rate volatility. 

Ultimately, the two-year and 10-year treasury yield fell in parallel down 40 basis points 

(0.40%) in the quarter while the Federal Reserve (Fed) raised rates twice during the 

quarter via two 25 basis point hikes (0.25%). Markets entered a period of intense volatility 

in March following the collapse of two U.S. regional banks as well as the rescue acquisition 

of a Swiss bank by a competitor, which introduced fears regarding banking sector 

stability. The ICE BofA Move Index, which measures bond market volatility, spiked hitting 

a high price of 198 on March 15th, the highest since the Great Financial Crisis. Fixed 

income assets rallied into quarter end as investors sought relative safety and systematic 

banking concerns alleviated. 

U.S. Treasury yields fell in the quarter, with a bias towards a steeper (less inverted) curve 

shape, as measured by the yield spread between 2-year and 30-year treasuries.  The 2-

year Treasury yields fell 0.40%, 5-year Treasury yields fell 0.43%, 10-year Treasury yields fell 

0.40% and 30-year Treasury yields fell 0.30%. 

The Fund performed similarly to its benchmark in the quarter as designed. We invest with 

the goal of providing the risk and return characteristics of the benchmark.  
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Performance as of 03/31/23 
 

Annualized Returns 
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Expense 

Ratio 

Net 

Expense 

Ratio 

U.S. Treasury 

Index  
2.99% 2.99% -4.65% -4.40% 0.59% 0.74% 4.13% 0.27% 0.16% 

Bloomberg U.S. 

Treasury Index1 
3.01% 3.01% -4.51% -4.20% 0.74% 0.90% 4.32% 

  

*Inception Date- 01/11/93 

1Bloomberg U.S. Treasury Index is an unmanaged index of prices of U.S. Treasury bonds with maturities of one to 30 years. It is 
not possible to invest directly in an index. 

Performance quoted represents past performance and does not guarantee future results. 
Investment return and principal value will fluctuate so that shares, when redeemed, may be worth 
more or less than their original cost. Current performance may be lower or higher than that shown 
here. Performance data current to the most recent month end is available by calling 800-595-9111. 

The Gross and Net Expense Ratios are as of the most recent prospectus. The Net Expense Ratio includes 
contractual expense reimbursements that, if not extended, will end on July 31, 2023. 
 
Bond Risk: Bond funds will tend to experience smaller fluctuations in value than stock funds. However, 
investors in any bond fund should anticipate fluctuations in price, especially for longer-term issues and in 
environments of rising interest rates. 
Index Fund Risk: The performance of the Fund is expected to be lower than that of the Index because of 
Fund fees and expenses. It is important to remember that there are risks associated with index investing, 
including the potential risk of market decline, as well as the risks associated with investing in specific 
companies. 
U.S. Government Guarantee: U.S. government guarantees apply only to the underlying securities of a 
Fund's portfolio and not the Fund's shares.  
 
Not FDIC insured | May lose value | No bank guarantee 

 

 

 


