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As of 03/31/23 

FUND COMMENTARY   

The high yield market returned a positive 3.72% during the first quarter, as measured by 

the ICE BofA U.S. High Yield Constrained Index. Lower quality segments of the market 

outperformed higher quality, with  BB-rated securities returning 3.33%, B-rated returning, 

3.87%, and CCC & lower-rated returning 5.04%. Industrials returned 3.80%, with sub-sectors 

leisure (6.92%), consumer goods (4.97%), and autos (4.96%) driving positive industrial 

returns. Financials returned 2.99%, with banking dragging down the sub-sector returns 

posting a 0.15% return for the quarter.  Utilities returned 3.61%. 

During the quarter, the Multi-Manager High Yield Opportunity Fund underperformed its 

benchmark posting a return of 3.18% compared to 3.72% for the ICE BofA High Yield 

Constrained Index. During the first quarter, Neuberger Berman was replaced by 

BlackRock in the Fund.  Neuberger Berman underperformed during the quarter prior to 

their termination. During BlackRock’s first full month in the Fund, the portfolio 

outperformed. Polen marginally underperformed during the quarter. The duration effect 

was negative given the portfolio’s shorter duration relative to the benchmark in an 

environment of declining Treasury yields. An underweight to leisure detracted from both 

a sector and security selection basis.  The portfolio’s income advantage was additive for 

the quarter as was an overweight in basic industry and an underweight in 

telecommunications. Nomura outperformed for the quarter driven security section in 

areas including travel & leisure, cable & satellite, and retail. Industry allocation also 

added value, helped by overweights to recreation & travel and theaters & 

entertainment, and underweights to wireline telecom and banking. From a quality 

perspective, investment grade holdings detracted on a relative basis for the quarter.  
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Performance as of 03/31/23 
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3.18% 3.18% -3.80% 7.07% 2.61% 3.56% 5.36% 0.96% 0.87% 

ICE BofA U.S. 

High Yield 

Constrained 

Index1 

3.72% 3.72% -3.58% 5.81% 3.04% 4.02% 6.19%  

 

 
*Inception Date- 09/23/09 

1ICE BofA US High Yield Constrained Index contains all securities in the BofA U.S. High Yield Constrained Index, but caps issuer 
based on their current amount outstanding, provided the total allocation to an individual issuer does not exceed 2%. The Index tracks 
the performance of U.S. dollar denominated below investment grade corporate debt publicly issued in the U.S. domestic market. It is 
not possible to invest directly in an index. 

Performance quoted represents past performance and does not guarantee future results. 
Investment return and principal value will fluctuate so that shares, when redeemed, may be worth 
more or less than their original cost. Current performance may be lower or higher than that shown 
here. Performance data current to the most recent month end is available by calling 800-595-9111. 

The Gross and Net Expense Ratios are as of the most recent prospectus. The Net Expense Ratio includes 
contractual expense reimbursements that, if not extended, will end on July 31, 2023. 
 
Bond Risk: Bond funds will tend to experience smaller fluctuations in value than stock funds. However, 
investors in any bond fund should anticipate fluctuations in price, especially for longer-term issues and in 
environments of rising interest rates. 
High-Yield Risk: Although a high-yield fund's yield may be higher than that of fixed-income funds that 
purchase higher-rated securities, the potentially higher yield is a function of the greater risk that a high-yield 
fund's share price will decline. 
Multi-Manager Risk: is the risk that the sub-advisers' investment styles will not always be complementary, 
which could affect the performance of the Fund.  

 
Not FDIC insured | May lose value | No bank guarantee 


