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As of 03/31/23 

FUND COMMENTARY   

Global markets held on to strong gains for the first quarter despite increased volatility.  

The market moved sharply higher to start the quarter, led by highly volatile names.  

Markets started to decline mid quarter as higher than expected core inflation data 

elevated expectations of higher interest rates and tighter financial conditions. Investor 

risk appetite came under further pressure with the failure of several US regional banks as 

well as stress in the European banking system. Information Technology and Consumer 

Discretionary were the best performing sectors as investors flocked to growthier segments 

of the market. Energy, Financials and Real Estate were among the worst performing 

sectors, driven by declining oil prices and stress in the financial system.  

The Fund underperformed its benchmark index in the quarter. The Fund invests in 

attractively valued, high quality stocks with positive sentiment. Value stocks 

underperformed during the quarter, particularly in Europe and North America, following 

the collapse of a Swiss and an American bank. . During the quarter, the portfolio’s higher 

quality posture detracted modestly from performance as the factor’s outperformance in 

Europe and APAC ex-Japan was offset by underperformance in UK and North America. 

The Fund’s momentum exposure did not meaningfully impact performance.  Stock 

selection was positive in Consumer Discretionary and Staples and weakest among 

Information Technology and Materials stocks.  Selection within Asia Pacific ex-Japan and 

North America was positive while Europe and Japan detracted from returns.  

We expect the outlook for high-quality, inexpensive securities to remain positive given 

current valuation levels. We also believe the Fund’s focus on high quality securities is 

positioned well as economic conditions shift and markets remain volatile.  
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Performance as of 03/31/23 
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Ratio 

International 

Equity Fund  
7.90% 7.90% -0.02% 14.09% 2.13% 3.91% 4.41% 0.65% 0.50% 

MSCI World 

ex USA 

Index1 

8.02% 8.02% -2.74% 13.49% 3.80% 4.91% 5.12%   

*Inception Date- 04/01/94 

1MSCI World ex US Index is a free float-adjusted market capitalization weighted index that is designed to measure the equity market 
performance of developed markets, excluding the United States. The index is calculated net of foreign tax withholdings. It is not 
possible to invest directly in an index. 

Performance quoted represents past performance and does not guarantee future results. 
Investment return and principal value will fluctuate so that shares, when redeemed, may be worth 
more or less than their original cost. Current performance may be lower or higher than that shown 
here. Performance data current to the most recent month end is available by calling 800-595-9111. 

The Gross and Net Expense Ratios are as of the most recent prospectus. The Net Expense Ratio includes 
contractual expense reimbursements that, if not extended, will end on July 31, 2023. 
 
Emerging Markets Risk: Markets of emerging market countries are less developed and less liquid, subject 
to greater price volatility and generally subject to increased economic, political, regulatory and other 
uncertainties than more develop markets. 
International Risk: International investing involves increased risk and volatility. 
 
Not FDIC insured | May lose value | No bank guarantee 
 

 

 


