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Not FDIC insured | May lose value | No bank guarantee 

You could lose money by investing in the Portfolio. All purchase and sale activity is being transacted at the 
Amortized Cost NAV of $1.00. Although the Fund seeks to preserve the value of your investment at $1.00 
per share, it cannot guarantee it will do so. An investment in the Portfolio is not insured or guaranteed by 
the Federal Deposit Insurance Corporation or any other government agency. The Portfolio's sponsor has 
no legal obligation to provide financial support to the Portfolio, and you should not expect that the sponsor 
will provide financial support to the Portfolio at any time. 

Please carefully read the summary prospectus or prospectus and consider the investment 
objectives, risks, charges and expenses of Northern Institutional Funds carefully before investing. 
Call 800-637-1380 to obtain a summary prospectus or prospectus, which contains this and other 
information about the Funds. 
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As of 12/31/22 

FUND COMMENTARY  
 
The Federal Reserve Monetary Committee continued their aggressive tightening campaign in the 

fourth quarter, electing to mover the funds target range higher by 75 basis points (BPS) at their 

November 2nd meeting and by 50 basis points at their December 14th  meeting. These increases 

moved their Federal Funds target range to 4.25-4.50% by year-end, which represents a total of a 

4.25% increase in the funds rate since March of 2022. In minutes release from the December 14th 

meeting, Federal Open Market Committee (FOMC) stated "Participants generally observed that 

a restrictive policy stance would need to be maintained until the incoming data provided 

confidence that inflation was on a sustained downward path to 2 percent, which was likely to 

take some time". 

Throughout the quarter, the usage of the Federal Reserve’s Overnight Reverse Repo Facility (RRP) 

edged lower, however usage surged into year-end  with the program hit an all-time high of $2.554 

trillion on the last day of the year.  the program hit an all-time peak of $2.554 trillion on the last day 

of the year.  

As we move into the new year, NTAM managers will remain focused on principal preservation, 

liquidity and yield. Northern Trust WAM’s for the Government funds are currently neutral to slightly 

short to their peer groups.  

View investment terms definitions 

 

Basis Points (BPS) is a standard measure for interest rates and other percentages in finance. One basis point equals 0.01%. 

Federal Open Market Committee (FOMC) is responsible for directing monetary policy through open market operations. 

https://www.northerntrust.com/wealth-management/united-states/services/investing/mutual-funds/education/glossary

