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Northern Institutional Funds: Tax Facts 2011 contains 
specific information about investment income and capital gain 
distributions related to Northern Institutional Funds. It includes 
the percentages that clients will need to calculate possible 
tax exemptions.

Because tax laws vary among localities and states, we 
encourage you to consult your tax advisor concerning 
the application of state and local tax regulations to each 
Portfolio’s distributions.

If you have questions about the information provided or about  
your Northern Institutional Funds accounts, please call your  
Investment Relationship Manager or 800-637-1380. 

as always, we appreciate your confidence in selecting  
Northern Institutional Funds as your investment partner.  
We hope you’ll find these materials useful as you prepare  
your tax filings for 2011.
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Ta x- exempT INcome earNed  
by sTaTe

Generally, the U.S. government does not impose income tax on 
interest income derived from municipal obligations. In addition, 
most states do not impose income tax on interest income derived 
from their own municipal obligations. This table shows the 
portion of dividends derived from interest income on state 
and local obligations on a state-by-state basis during 2011 for 
the Municipal and the Tax-Exempt Money Market Portfolios. 
Because tax laws vary among localities and states, we urge you 
to consult with your tax advisor about the specific rules in your 
respective state.

loNg -Term capITal gaIN 
dIsTrIbuTIoNs

Listed in the table below are the long-term capital gain 
distributions per share made by each equity and fixed income 
portfolio, as applicable. Capital gains are distributed to all 
share classes of a portfolio at the same factor per unit.

capITal gaIN INFormaTIoN For 
rhode Isl aNd

For Rhode Island, the following chart shows the percentage 
of capital gain distributions for assets held one to five years 
and five years or more. This information may be necessary to 
prepare your Rhode Island state tax filings. 

perceNTage oF exempT INTeresT 
dIvIdeNds

The following table refers to the amount of dividends paid 
that are excludable from gross income for federal income tax 
purposes. To determine the portion that is excludable, multiply 
the percentage below by your total dividends received in 2011 
as shown on your year-end statement.

porTFolIos LONG-TERM CaPITaL GaINS

CORE BONd  0.062713 

INTERMEdIaTE BONd  0.220718 

U.S. GOvERNMENT SECURITIES  0.093594 

U.S. TREaSURy INdEx  0.467616 

 

 

porTFolIos

 
aSSETS hELd MORE 
ThaN 1 yEaR aNd  
UP TO 5 yEaRS

  
aSSETS hELd 
MORE ThaN  
5 yEaRS

CORE BONd 90% 10%

INTERMEdIaTE BONd 94% 6%

U.S. GOvERNMENT SECURITIES 100% 0%

U.S. TREaSURy INdEx 0% 100%

porTFolIos
Tax ExEMPT 

PERCENTaGE
TaxaBLE 

PERCENTaGE

MUNICIPaL MONEy MaRkET 99.64% 0.36%

Tax-ExEMPT MONEy MaRkET 99.62% 0.38%

MUNICIPaL  
MONEy MaRkET

Tax-ExEMPT
MONEy MaRkET

aL aBaMa 0.50% 1.82%
aL aSk a 0.07% 0.03%
aRIzONa 1.58% 1.08%
aRk aNSaS 0.12% —
CaLIFORNIa 5.05% 5.56%
COLOR adO 2.49% 1.68%
CONNECTICUT 0.93% 1.12%
dEL aWaRE 0.12% 0.54%
dISTRICT OF COLUMBIa 2.11% 2.35%
FLORIda 8.60% 6.90%
GEORGIa 3.60% 4.65%
GUaM — —
haWaII 0.11% —
IdahO 0.68% 0.18%
I L L INOIS 9.18% 7.65%
INdIaNa 1.90% 2.42%
IOWa 1.24% 1.21%
k aNSaS 0.86% —
kENTUCk y 1.64% 2.49%
LOUISIaNa 2.09% 0.28%
MaINE 0.07% —
MaRyL aNd 1.35% 3.14%
MaSSaChUSET TS 2.89% 1.13%
MIChIGaN 3.71% 2.17%
MINNESOTa 1.28% 1.80%
MISSISSIPPI 1.47% 2.65%
MISSOURI 1.71% 2.04%
MONTaNa 0.18% 0.04%
NEBR aSk a 0.35% —
NEvada 0.41% 1.02%
NEW haMPShIRE 0.42% 1.50%
NEW JERSEy 0.63% 0.23%
NEW MExICO 0.83% —
NEW yORk 5.96% 6.28%
NORTh CaROLINa 3.71% 3.35%
NORTh dakOTa — 0.33%
OhIO 1.68% 1.56%
OkL ahOMa 0.29% 0.69%
OREGON 1.55% 1.06%
PENNSyLvaNIa 3.14% 2.39%
PUERTO RICO 0.01% —
RhOdE ISL aNd — —
SOUTh CaROLINa 0.62% 0.74%
SOUTh dakOTa 0.22% 0.19%
TENNESSEE 2.73% 3.57%
TEx aS 13.68% 14.09%
UTah 0.60% 0.95%
vERMONT 0.33% —
vIRGIN ISL aNdS — —
vIRGINIa 1.06% 1.05%
WaShINGTON 2.00% 1.58%
WEST vIRGINIa 0.70% 0.10%
WISCONSIN 3.50% 6.29%
W yOMING 0.05% 0.10%

ToTal 100% 100%



percentage of dividends derived from direct  
u.s. government & agency obligations
In some states, mutual fund dividends derived from certain 
direct U.S. government and agency obligations may be exempt 
from state income taxes. A portion of the dividend income paid 
by Northern Institutional Funds during 2011 may qualify for 
this exemption. This table shows the percentage of dividends 
(the amount reported in box 1a of Form 1099-DIV) attributable 
to direct U.S. government and agency obligations for each of 
the Northern Institutional Portfolios during 2011.

porTFolIos
U.S. 
GOvERNMENT

FEdERaL FaRM 
CREdIT BaNk

FEdERaL hOME 
LOaN BaNk

STUdENT LOaN 
MaRkETING 
aSSOCIaTION

TENNESSEE 
vaLLEy 
aUThORITy

BONd 2.53% — — — —

CORE BONd 1.27% — — — —

dIvERSIFIEd aSSETS 6.20% 1.22% 8.49% — —

EqUITy INdEx 0.01% — — — —

GOvERNMENT  MONEy MaRkET 6.15% 11.64% 26.94% — 0.10%

GOvERNMENT SELECT MONEy MaRkET 15.60% 29.58% 51.62% — 0.44%

INTERMEdIaTE BONd 1.78% — — — —

INTERNaTIONaL EqUITy — — — — —

INTERNaTIONaL EqUITy INdEx — — — — —

LaRGE CaP EqUITy — — — — —

LaRGE CaP GROWTh — — — — —

LIqUId aSSETS 7.19% 1.69% 9.32% — —

MUNICIPaL MONEy MaRkET* 13.21% — — — —

PRIME OBLIGaTIONS 6.94% 1.88% 8.14% — —

ShORT BONd 6.02% — — — —

SMaLL COMPaNy INdEx 0.03% — — — —

Tax-ExEMPT MONEy MaRkET* 49.20% — — — —

TREaSURy MONEy MaRkET 52.11% — — — —

U.S. GOvERNMENT SECURITIES 0.97% 0.46% — — —

U.S. TREaSURy INdEx 98.18% — — — —

dIrecT u.s .  goverNmeNT &  
ageNcy oblIgaTIoNs

*  The percentage shown for the Direct U.S. Government & Agency 
Obligations is derived from taxable income. U.S. government income 
represents 0.03% of the total income for Municipal Money Market, 
and 0.19% of the total income for Tax-Exempt Money Market. 



porTFolIos FOREIGN SOURCE INCOME

INTERNaTIONaL EqUITy 0.983800

INTERNaTIONaL EqUITy INdEx 0.991600

perceNTage oF QdI aNd drd

Income & capital gain distributions
For the 2011 calendar year, 100% of the dividends paid by the 
fixed income portfolios is taxable as ordinary income for 
federal income tax purposes.
Listed in the table below are the percentages of ordinary income 
distributed by the equity portfolios, as applicable, that can be 
treated as Qualified Dividend Income (QDI).

percentage of dividends eligible for the  
corporate dividends received deduction
Mutual fund dividends derived from certain domestic 
corporations may be eligible for the dividends received 
deduction (DRD) for corporations. A portion of the ordinary 
income dividend paid by the Funds listed below in 2011 may 
qualify for this deduction. The table below shows the portion 
of the ordinary dividends attributable to such domestic 
corporations for each of the Funds for 2011.

porTFolIos
qUaLIFIEd dIvIdENd 
INCOME PERCENTaGE

EqUITy INdEx 82.70%

INTERNaTIONaL EqUITy 100.00%

INTERNaTIONaL EqUITy INdEx 100.00%

LaRGE CaP EqUITy 86.02%

SMaLL COMPaNy INdEx 15.98%

alTerNaTIve mINImum Ta x

The Tax Reform Act of 1986 requires that interest income  
from certain municipal obligations called “private activity 
bonds” be included as a tax preference item for the Alternative 
Minimum Tax (AMT) computation on your federal tax return. 
Form 1099-INT (Box 9) reports the tax-exempt income that  
is subject to AMT. The table below reports the percentage of 
tax-exempt income subject to the AMT. 

ForeIgN Ta xes

To avoid double taxation, you are entitled to claim a foreign  
tax credit or take an itemized deduction, as applicable, on  
your federal income tax return for the foreign taxes paid by the 
International Equity Index and International Growth Portfolios 
during 2011. Generally, you will owe less federal income tax if 
you claim the foreign tax credit by filing IRS Form 1116. (For 
corporations, use Form 1118.)

determining your credits & deductions 
qualifying Foreign Taxes Paid: Form 1099-DIV (Box 6) reports 
the foreign taxes paid. This is your qualifying foreign taxes 
paid used in Part II of Form 1116 (for corporations, Schedule B 
of Form 1118). 
Gross Income from Sources Outside the U.S.: Multiply the  
“Foreign Source Income Factor” in the table below by the 
amount in box 1a of your Form 1099-DIV. This result is your 
gross income from sources outside the U.S. used in Part I of 
Form 1116 (for corporations, Schedule A of Form 1118). 
We recommend that you consult your tax advisor to determine 
whether the deduction or credit is best for you. For additional 
information, refer to IRS Publication 514, Foreign Tax Credit  
for Individuals, or call the Foreign Tax Credit Department of  
the IRS at 800-829-1040.

porTFolIos aMT PERCENTaGE

MUNICIPaL MONEy MaRkET  7.95%

Tax-ExEMPT MONEy MaRkET  0.00%

porTFolIos dRd PERCENTaGE

EqUITy INdEx 83.63%

LaRGE CaP EqUITy 91.14%

SMaLL COMPaNy INdEx 14.76%

N
IF

 B
RO

 T
A

X 
 (1

/1
2)

50 SOUTh LaSaLLE STREET  |  P.O. BOx 75986  |  ChICaGO, ILLINOIS 60675-5986  |  800 -637-1380  |  NORThERNFUNdS.COM/INSTITUTIONaL

IRS CIRCULAR 230 NOTICE: The information in this guide is not intended to be used and 

cannot be used by a taxpayer for the purpose of avoiding penalties that may be imposed  

by law. For more information about this notice, see northerntrust.com/circular230. 

© 2012 Northern Institutional Funds are distributed by Northern Funds Distributors, LLC, 

not affiliated with Northern Trust.  


